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7KH�&RQVWUXFWLRQ� ,QGXVWU\�$LU�4XDOLW\�&RDOLWLRQ� �&,$4&�� VXEPLWV� WKH� IROORZLQJ�FRP�
PHQWV� LQ� UHVSRQVH� WR� WKH� SURSRVHG� FKDQJHV� WR� WKH� $LUERUQH� 7R[LF� &RQWURO� 0HDVXUH�
�$7&0��IRU�'LHVHO�3DUWLFXODWH�0DWWHU�DQG�WKH�3RUWDEOH�(TXLSPHQW�5HJLVWUDWLRQ�3URJUDP�
�3(53�� 
 
&,$4&�VSRQVRUHG�WKH�RULJLQDO�OHJLVODWLRQ�WKDW�FUHDWHG�WKH�3(53�SURJUDP�RXW�RI�D�JURZ�
LQJ�VHQVH�RI�IUXVWUDWLRQ�ZLWK�WKH�P\ULDG�RI�VHSDUDWH�GLVWULFW�UXOHV�DQG�UHJXODWLRQV�JRYHUQ�
LQJ� WKH�XVH�DQG�PRYHPHQW�RI�SRUWDEOH�HTXLSPHQW� WKURXJKRXW� WKH�6WDWH�RI�&DOLIRUQLD�� ,W�
KDV�DOZD\V�EHHQ�RXU�LQWHQW�WR�GHYHORS�D�FRPPRQ�VHW�RI�UHTXLUHPHQWV�WKDW�DUH�UHDGLO\�XQ�
GHUVWRRG�E\�FRQWUDFWRUV�DV�WKH\�PRYH�IURP�MREVLWH�WR�MREVLWH��6LQFH�WKH�RULJLQDO�DGRSWLRQ�
RI�3(53�LQ������WKH�UHJXODWLRQ�KDV�EHFRPH�HYHU�PRUH�FRPSOH[�DQG�WKH�DLU�GLVWULFWV�KDYH�
EHHQ�DOORZHG�WR�RIIHU�GLIIHULQJ�LQWHUSUHWDWLRQV�RI�WKH�UHJXODWLRQ�ZKLFK�KDYH�PDGH�FRPSOL�
DQFH�HYHQ�PRUH�FRPSOLFDWHG��:H�KRSH�WKDW�PDQ\�RI�WKH�SURSRVHG�FKDQJHV�ZLOO�UHWXUQ�XV�
WR�RQH�UXOH�WKDW�ZLOO�KDYH�D�VLQJOH�LQWHUSUHWDWLRQ�UHJDUGOHVV�RI�WKH�DLU�GLVWULFW�LQ�ZKLFK�RXU�
HTXLSPHQW�LV�LQ�XVH� 
 
0XFK�RI�WKH�QHHG�WR�WKHVH�SURSRVHG�DPHQGPHQWV�LV�GXH�WR�&$5%¶V�³UHJXODWH�ILUVW�DQG�IL[�
LW�ODWHU´�DSSURDFK�WR�UXOH�GHYHORSPHQW��:KLOH�WKDW�PD\�VHHP�OLNH�D�³VDIH´�ZD\�DGRSW�UHJ�
XODWLRQV� LW�RIWHQ�KDV�D�GHOHWHULRXV�HIIHFW�RQ�VPDOO�EXVLQHVV� WU\LQJ�WR�PDNH�ORQJ-WHUP�IL�
QDQFLDO�SODQV�DQG�LW�RIWHQ�UHVXOWV�LQ�OHVV�WKDQ�DQWLFLSDWHG�DLU�TXDOLW\�EHQHILWV�DV�EXVLQHVV�
RZQHUV�ZDLW� WR�VHH�ZKDW� WKH�QH[W�URXQG�RI�³IL[HV´�ZLOO�EULQJ��7KH�3(53�KDV�SURGXFHG�
MXVW�VXFK�DQ�HIIHFW�DV�WKH�QHZHU�7LHU���HQJLQHV�IDLOHG�WR�PDWHULDOL]H�DV�TXLFNO\�DV�DQWLFL�
SDWHG�DQG�FRVW�FRQVLGHUDEO\�PRUH� WKDQ�H[SHFWHG�� ,Q�DGGLWLRQ�� WKH� UXOH�GLG�QRW� IRUFH� WKH�
GHYHORSPHQW� RI� 'LHVHO� 3DUWLFXODWH� )LOWHUV� IRU� SRUWDEOH� HTXLSPHQW� GLG� LW� HQDEOH� UH-
SRZHULQJ�RI�H[LVWLQJ�HTXLSPHQW�� 
 
7RGD\��ZH�NQRZ�VHYHUDO�LPSRUWDQW�DQG�UHOHYDQW�IDFWV�DERXW�WKH�SRUWDEOH�HTXLSPHQW�IOHHW���
7KHUH�DUH�DERXW��������SLHFHV�RI�HTXLSPHQW�LQ�WKH�SURJUDP��7KH�HTXLSPHQW�RSHUDWHV�RQ�
DYHUDJH�DERXW�RQO\�����KRXUV�SHU�\HDU��1HDUO\�����RI�WKH�HQJLQHV�DUH�7LHU���RU�7LHU����
:LWKRXW�DPHQGPHQWV��WKHVH�ZRXOG�KDYH�WR�EH�UHSODFHG�ZLWK�7LHU���HQJLQHV�E\�'HFHPEHU�
������$�7LHU���HQJLQH�FRVWV�DERXW�WZLFH�DV�PXFK�DV�WKH�VDPH�7LHU���HQJLQH��2QO\���HQ�
JLQHV�RI� WKH��������KDYH�EHHQ�HTXLSSHG�ZLWK�'3)V��7KH�$7&0�HPLVVLRQ�VWDQGDUG� IRU�
HQJLQHV�LQ�H[FHVV�RI����+3�LV�ORZHU�WKDQ�WKH�UHTXLUHG�)HGHUDO�HPLVVLRQ�OLPLW��� 
 
)URP������WR������WKH�IOHHW�VL]H�UHPDLQHG�YLUWXDOO\�XQFKDQJHG��EXW�VWDII�LV�SUHGLFWLQJ�D�
������������HQJLQHV�� LQFUHDVH� LQ� WKH�IOHHW�E\�������7KLV�HTXLSPHQW� LV�RZQHG�E\������
FRPSDQLHV�RI�ZKLFK�����ZRXOG�EH� FRQVLGHUHG� VPDOO� IOHHWV� XQGHU� WKH�SURSRVHG�GHILQL�
WLRQ��6PDOO�IOHHWV��XQGHU����+3��RZQ�DERXW����RI�WKH�WRWDO�KRUVHSRZHU�� 
 
8QGHU�WKH�H[LVWLQJ�UHJXODWLRQ�QHDUO\������7LHU���SLHFHV�RI�HTXLSPHQW�KDYH�DOUHDG\�EHHQ�
HOLPLQDWHG�IURP�WKH�IOHHW��:LWK�WKH�SURSRVHG�FKDQJHV��7LHU�,�DQG�7LHU���PXVW�EH�UHSODFHG�
E\������DQG������UHVSHFWLYHO\��7KH\�DFFRXQW�IRU��������RI�WKH�FXUUHQW�IOHHW��:KHQ�7LHU�
�¶V�ZDV�SKDVHG-RXW�WKH�IOHHW�UHPDLQHG�IODW�IRU�WKH�QH[W�ILYH�\HDUV��,W�PD\�QRW�EH�UHDOLVWLF�
WR�DVVXPH�WKDW�WKH�IOHHW�ZLOO�JURZ�DV�WKH�QH[W�WLHUV�RI�HQJLQHV�DUH�HOLPLQDWHG��7KDW�ZRXOG�



VLJQLILFDQWO\�FKDQJH�WKH�HFRQRPLF�DVVXPSWLRQV�DERXW�WKH�FRVW�RI�WKH�UHJXODWLRQ��DV�PRUH�WKDQ�WKH�SURMHFWHG�QXPEHU�RI�
EXVLQHVVHV�DUH�GULYHQ�RXW-RI-EXVLQHVV�E\�WKH�UHJXODWLRQ��:H�DUH�TXLWH�FRQFHUQHG�DERXW�WKH�QXPEHU�RI�EXVLQHVVHV�SUR�
MHFWHG�WR�FHDVH�RSHUDWLRQ�EHFDXVH�RI�WKLV�UXOH� 
 
)XUWKHU��WKH�UHDO�FRVW�RI�WKH�UHJXODWLRQ�LV�PDVNHG�E\�WKH�VWDII¶V�DVVXPSWLRQ�WKDW�WKH�LQGXVWU\�ZLOO�VDYH��������������LQ�
ILQHV�E\�EHLQJ�LQ�FRPSOLDQFH�ZLWK�WKH�UXOH��7KHUH�LV�QR�HYLGHQFH�SUHVHQWHG�WKDW�WKH�FXUUHQW�OHYHO�RI�QRQ-FRPSOLDQFH�
JHQHUDWHV�ILQHV�LQ�H[FHVV�RI�����PLOOLRQ�SHU�\HDU��,W�DOVR�FRPSOHWHO\�GLVFRXQWV�WKH�UHDO�SURMHFWHG�FRVWV�RI��������������
LQ�GLUHFW�FRVWV�IRU�HTXLSPHQW��'()�)OXLG�DQG�5HJLVWUDWLRQ�DQG�5HQHZDO�IHHV��,W¶V�GLVLQJHQXRXV�WR�FODLP�WKDW�VSHQGLQJ�
QHDUO\������PLOOLRQ�ZLOO�VDYH������PLOOLRQ�LQ�ILQHV�DQG�UHVXOW�LQ�WKH������PLOOLRQ-GROODU�EHQHILW��1RU�LV�LW�UHDOLVWLF�WR�
WKLQN�WKDW�WKH�LQGXVWU\�ZLOO�DGG��������SLHFHV�RI�HTXLSPHQW�DQG�UHSODFH��������SLHFHV�RI�HTXLSPHQW�ZLWK�7LHU���HTXLS�
PHQW�IRU�OHVV�WKDQ���������DSLHFH��7KH�QXPEHUV�VLPSO\�GRQ¶W�PDNH�VHQVH�� 
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· :H�VXSSRUW�WKH�H[HPSWLRQ�IRU�HQJLQHV�XVHG�H[FOXVLYHO\�LQ�HPHUJHQF\�HYHQWV� 
· :H�VXSSRUW�WKH�H[HPSWLRQ�IRU�HTXLSPHQW�GHVLJQDWHG�IRU�KD]DUGRXV�ORFDWLRQV� 
· :H�VXSSRUW�WKH�H[WHQVLRQ�RI�ORZ�XVH�IURP����KRXUV�WR�����KRXUV�SHU�\HDU� 
· :H�VXSSRUW�WKH�RSWLRQ�RI�XVLQJ�WKH�IOHHW�DYHUDJH�RU�SKDVH-RXW�VFKHGXOH�IRU�ODUJH�IOHHWV� 
· :H�VXSSRUW�WKH�UHPRWH�ORFDWLRQ�GHILQLWLRQ�RI�ò�PLOH� 
· :H�VXSSRUW�WKH�H[WUD�EHQHILW�RI�GRXEOH�FRXQWLQJ�7LHU���HQJLQHV�IRU�HDUO\�FRPSOLDQFH� 
· :H�DOVR�DSSUHFLDWH�WKH�UHFRJQLWLRQ�WKDW�PRUH�IOH[LELOLW\�LV�QHFHVVDU\�IRU�FRPSOLDQFH�JLYHQ�WKH�ODFN����������� 
�������RI�7LHU���HTXLSPHQW�DV�ZHOO�DV�LWV�H[WUDRUGLQDU\�FRVW���� 
 
:H�KDYH�VHULRXV�UHVHUYDWLRQV�DERXW�WKH�$PELHQW�$LU�4XDOLW\�6WDQGDUG��$$46��SURWHFWLRQ�SURYLVLRQV�EHLQJ�DGGHG�IRU�
H[WUHPH�QRQ-DWWDLQPHQW�DUHDV��7U\LQJ�WR�PDNH�DQ�DFFXUDWH�DVVHVVPHQW�RI�DQ�DLU�TXDOLW\�LPSDFW�RQFH�DFWLYH�FRQVWUXF�
WLRQ�KDV�FRPPHQFHG�LV�JRLQJ�WR�EH�GLVUXSWLYH�� LPSRVVLEOH� WR�HQIRUFH�DQG�QRW� OLNHO\� WR�SURGXFH�D�UHVSRQVLEOH�SDUW\��
5HTXLULQJ�QRWLFH�ZKHQHYHU�����+3�RI�HTXLSPHQW�LV�SUHVHQW�RQ�D�MRE�VLWH�GXULQJ�ZLOO�EH�GLIILFXOW�LI�QRW�LPSRVVLEOH�WR�
GHWHUPLQH���:LWK�PXOWLSOH�FRQWUDFWRUV��XVLQJ�RU�PHUHO\�SRVVHVVLQJ�QXPHURXV�SRUWDEOH�HTXLSPHQW�GHYLFHV��ZKLFK�PD\�
RU�PD\�QRW�EH�XVHG�VLPXOWDQHRXVO\�RU�DW�DOO��SURYLGLQJ�DQ�DFFXUDWH�FDOFXODWLRQ�RI�HPLVVLRQV�ZLOO�EH�GLIILFXOW�LI�QRW�LP�
SRVVLEOH��:H�VHH�WKLV�DSSURDFK�DV�OLNHO\�VWRSSLQJ�QXPHURXV�FRQVWUXFWLRQ�SURMHFWV�LQ�WKH�PLGGOH�RI�WKHLU�ZRUN�DQG�DGG�
LQJ� VLJQLILFDQWO\� WR� WKH� FRVW� RI� WKH� SURMHFW��$LU�'LVWULFWV� FDQ� FROOHFW� WKLV� GDWD� DQG� FDOFXODWH� WKH� LPSDFWV� GXULQJ� WKH�
&(4$�SURFHVV��7KDW� LV� WKH�DSSURSULDWH� WLPH� WR�PDNH� WKH� UHTXHVW�DQG�SURSRVH� WKH�PLWLJDWLRQV��QRW� LQ� WKH�PLGGOH�RI�
FRQVWUXFWLRQ� 
 
7KHUH�DUH�DOUHDG\�³SURKLELWLRQ�RI�VDOH�QRWLFH´�UHTXLUHPHQWV�IRU�2Q-5RDG�DQG�2II-5RDG�HTXLSPHQW��$GGLQJ�D�WKLUG�RQH�
IRU�SRUWDEOH�HTXLSPHQW�VKRXOG�RQO\�EH�GRQH�LI�DOO�WKUHH�QRWLFHV�FDQ�EH�GRQH�ZLWK�LGHQWLFDO�ODQJXDJH��6DOHV�DQG�5HQWDO�
FRPSDQLHV�GRQ¶W�QHHG� WKH�DGGHG�FRQIXVLRQ�RI� WU\LQJ� WR�GHWHUPLQH�ZKLFK� ODQJXDJH�DSSOLHV� WR�ZKLFK� VDOH�ZKHQ�RQH�
VWDQGDUG�QRWLFH�ZRXOG�VXIILFH��� 
 
)LQDOO\��ZH�ZDQW�WR�WKDQN�WKH�&$5%�VWDII�IRU�WKH�FRQVLGHUDEOH�HQHUJ\�WKDW�WKH\�SXW�LQWR�WKLV�HIIRUW�ZLWK�WKH�VWDNHKROG�
HUV�WR�FUDIW�D�FRQVHQVXV�RQ�WKHVH�DPHQGPHQWV��,W�ZDV�DQ�H[WUHPHO\�FRPSOLFDWHG�VHW�RI�UHJXODWLRQV�ZKLFK�QHHG�WR�EH�
XSGDWHG� DQG�KDUPRQL]HG��7KHUH�ZHUH�DOVR� LVVXHV� XQLTXH� WR�PDQ\� VSHFLILF� LQGXVWULHV��7KURXJKRXW� WKH�SURFHVV� \RXU�
VWDII�UHPDLQHG�WKRXJKWIXO�DQG�IRFXVHG�RQ�WKH�JRDO�RI�ILQGLQJ�ZRUNDEOH�VROXWLRQV��� 
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